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1. Payment of Principal and Intecest. Borrower shall promptiy pay when due the prenaapal of wad nterest on the

indebtedness evidenced by the Note, prepaymient and Lite charves as prosadedan the Noteoand the prinapal ot and mterest
on any Future Advances seouzed by this Meorigage

tistrors Covesangs. Borroaer and bonder ooseant anl aeree as foiivoas

2. Funds for Tates and lnsurance. Subject to applicable Liw or 1o 4 wntten waver by Poder, B
to Lender on the day monthly instaliments of pancipal and imterest are pasable under the Noteountid the Note iy paid n ol
a sum thervin “Funds™) equal to onctwelfth of the scarly taves and gsewstents ahich may attan Pty ovr ths
Mortgage. and ground rents on the Property, if any. plus one-tachith of veatly peomum anstallmcots for hazard imsorance.
plus one-twelfth of searly prenium installments (or mortgage msaranae 1l any, a1 a8 reasonably extimated imtieliy and from
time to tme by T ender on the basis of avsessments wnd bithy and reasonable estimates thereof

The Funds shall be held in an imstitution the depaosits o acsoimnty of which are insured or guatanteed by 2 Federal or
state agency (including §ender if Lender s such snamstitutiony  Feader shatt apply the Funds 1o pay sand Laves, avieisments,
insurance premiums and ground rents L ender may not charge tor e hohding and spplving the Fuads, analyzing sard account,
or verifying and compiling said assessments and bl unles ender pays Borrower interdst on the Funds and applicahle faw
perm'ts [ender to make such o charge Borrower and Teader may aygree an wnnng al the hime of cwevution of this
Mertgage that interest on the Funds shall be pad 1o Borroaer, and ualess such agreement s made or appheable Law
requndes such anterest 1o be paid, 1 ender shall not be required to pay Borrower any interest or earnings on the Funds. L¢nder
shalj give to Borrower, without charge. an annuab accvinting of the bunds showing credits and debits to the Funds and the
purpse tor which cach debit o the Funds was made the Funds are pledged as additional sevunmy for the sums secured
by this Mortgage

If the amount of the Funds held by §ender, together with the future monthly instaliments of Funds pavable privr to
the Jdue dates of 1aves, asvessients, Isufance premaums and greand rents, shall exved the smount required 1o pay said taves,
assessments, nsurance premivms and groend sents as thes Bl doe, such ewcess shall he. at Borroaer's opten, eithes
promptly repaid to Borroacr of cradited o Bodroaer on monthly installments of Funds. 11 the amount of 1he Funds
held by Lender shall not be sulficient (o pay faves. assenilicnis. imufanee premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary te mabe up the deticiency within 30 Jass from the date notive s nrasled
by Lender o Borrouer requesting payment thereot

Upuen pasment n full of all sums scoured by this Mortgage. Fender shalt pramptly refund to Borrovaer any Funds
hetd hy Tender. I under paragraph 18 heeeof the Property i wid or the Proports s otherwase acquired by Eendes. 1 ender
shali apply. no later than immediately priog to the sate of the Propery or s doquisition by Tender. ans Funds held by
Lender at the time of applivation as a credit against the sumis weoured by this Morigage

3. Application of Payments. Unless apphlicahle law provides ciherwise. all pasments recened by Lender under the
Note and paragraphs | and 2 hercof shatl be applicd by Ferder hist in pasanent of amvants payable to L ender by Borroaer

under paragraph 2 hereof. then to interest payable on the Note. then to the prnvipal of the Nate. and then 1o interest and
ponaipat on any Future Advanes.

4. Chasges: Liens. Borroaer <hall pay ol taves, svcsaments and other charges fires and impaonitiens ltnbataMe to
the Properts which may atrain 2 priority oser this Mortgage. and leawhold payments or ground rents, if any. in the manner
srosided under paragraph 2 hereol or. if not pard in sixh manner. by Borrower making payment. ahen due. directly to the
payee thereof. Borrower shall prompily furnish o Leader all notices of amounts Jue under this paragraph, and in the ¢vent
Borroaer shall make payment diretiy. Borroace shall promptly turnish to Lender receipls ovidemang such pavments.
Borroaer shalt promptly discharge any hen which bas poonty over this Mortgage: prosuded, that Boceower shall not be
tequited to dicharge any such licn o long as Botroaer shait agroe in wnning te the payment of the ebligaten secured by
such Len 1n 2 manner accepiable to Lender. or ~halt in g Eath contest such ben by, of Jefend entoccement of sech Inen 1o,
legal proveedings which operate to present the enfefaement ot the Ter or forferure of the Property o any part theeeof

S, Mazard Imswrance. Borrower shath heep the improsanents noa evisting or hercafter erevted oa the Propesty insured
against loas by Are. hazards ircluded within the trm “ertcaded corceage’”. and stih other hazards as §ender max fogure
and 1 wnch amounts and fos such pesicds as B endee may roqure, proeided. that 1ender shall net regure that the amount of
such conerage evcoad that amount of covcrage reguired Wy pay the sunis serred by this Mociyage.

The instrance catner providing the insurance shall e chosen by Botroaer subjext to apgeowal by Lender. provided.
that such approsal hall not de unreasceably withheld AWM promioms ononsurame pointes shail B pabd in the manner

prov.ded under paragraph 2 hereof or. if aot paid in such mannce. by Barroaer making payment, when due. firectly to the
Inturane carrner.

veroacr shall pas

All insurance policies and reneaals therent shali ben toem accepiabl o Lerder and shall uclude x sundand norgage
clauss 1n favor of and in form aueptable to Lender [ender shalt Base the oght to hetd the poliine and renxeaals thereof,
and Borroaer shall promptly furnish 1o Eender a'l reneaad nvtices asd all receipts of paid prenuunn I the event of ks,

Botrower shall pve prompt notice To the insurance carnes amd 1emles Eender may nake provt of ks af oot made promgels
by Bornvaser

Unless 1 ender and Borrower otheraise agree i annhing. mnsuzance provenibs shall e applied 1o restofation of repair of
the Property Jamaged. provided such restoration of repar i coenemnoatiy Teauble and the secunty of this Motigage ©
not theredy impaired 3t such revtocation of cpar 15 oot coonmmeaticaliy feaute o it the sevunty of this Modtgape wuould
be impaited. the insurance proveads shall be appled 1 the sumy wxured by this Mortgage. with the creess. if any. pad
to Borrower I the Property v abundonad by Bostvace, or il Bosreaer tazh to repemd to §endes withen 30 days trom e
Jate notice 15 maed by Lender to Bocrwvaer that the risuranis s artiee affers 1o setife 3 clam for imurance berxefits, Lender
1 authonzed e collect and apply the insurance proveeds at Lemder’s optiva aither o rederztaa of repait of the Property
of to the sunn sevurad by this Morigage

Unlkess Lender and Botroaer othcnaise agiee 1n wnning. ams such appinanon of proveeds o poinipal shall not extend
o postpone the due date of the meathh ostalinients referred to in paragraphs | oand 2 hereed or change the amoant of
such instatimients  Tf under paragraph I8 hereof the Property is aoyquirad by Lender. all night, title and interast of Bocrower
in and to any insurance policies and in and e the proveads thereot resulting from damage to the Property prior to the sale
of acqunition shati pass o Lender 10 the exent of the summy sexurad by this Mortgage mmmediately pene to sixh sake of
acquasition.

6. Presersation aad Maintenance of Property: | exseholds: Condominivme: Plaaned Unit Devclopments.  Botroacer
shall keep the Propesty in govd repair and shall aot commit adste o permil impaitment o Pketerwration of the Property
and shail comply with the provisions of any lease of this Motigage s on 2 lcaschold 11 this Modigage i on a2 unit in 2
condominium or 2 planned unit development. Borrower shall perform oll of Borrower's obligations undee the dechiration
Of covenants creating O govermng the coademinium of planned unit desclopment. the by Fans and reguriations of the
coadominium of planned unit development. and censiixent dauments oo vondominium of planned vnit Joselopment
fider 1 exexuled by Borrower and recerded tegather aith this AMoitgage. the conenants and ageeemwnts of swoh tnder

shall be incorporated into and shull aawnd and suppl<nxat the coscnants and agreements of this Morttgage asf the nkes
were a part hereof.

7. Protection of Lender's Secusity. If Borroaee fails to peeform the covenants and agreements weatained in this
Morigage. of if any action or proveading s commenced which matenally affects 1enders interest in the Property.
including. but net limited to. enungnt domain. iawheny. code enforcement, of arfangenients o proceedings involung a2
bankrupt or decedent. thea Lender at Leader’s option, upon notice (o Borrower, mas make such appearanees. disburwe wuxh
sums and take such xuon as s mevdssary to protect Lender's interest. awluding, but not himited to, dusbursement of
reasonable attormney's fees and entry upon the Property to make repairs I Lender cequired nwilgape INsufande as a
condition of making the loan sevured by this Murtgage, Borrower shall pay the premiums required 10 anintun siwh
insurance in ctfect until such tme as the requirenweat for sinh msurance terminates 1n accordance with Bocroacr’s and
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